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AMERICAN STORES COMPANY 

and Subsidiary Companies 


fyive yeasti? Summa/uj, 



1949-SOf 

$416,64-1,432 

§417,466.738 

$388,613,836 

1946 

S31 1,574,528 

$233,541 509 

Profit before Income 



Taxes. 

10,923,520 

9,432,821 

9,954,888 

14,103,948 

6,510,192 

Federal and State 






Taxes on Income. .. 

4,180,000 

3,770,000 

1,030,000 

5,807,000 

4,565,000 

Net Income. 

6,743.520 

5,662,821 

5,921,888 

6,001,318* 

1,975,192 

Per Share: 






burning*. 

$5.18 

$1.35 

S 1.55 

S 1.61* 

$1.51 

Dividends. 

1.70 

1.75 

1.75 

1.20 

1.00 

Stockholders’ Equity: 






Total. 

50,446,128 | 

41.108,342 

40,722,831 

37,075.253 

32,635,489 

Per Share. 

38.76 ! 

33.89 

31.29 

28,19 

25.07 

C.urrent Assets. 

56,865,373 

55.395,730 

56,106,502 

17.783.604 

32,171,733 

Current Liabilities.... 

17,471,011 

16,516,216 

16,309,710 

21,808,569 

10.317,568 

\\ orking Capital. 

39,394,362 

38,879.181 

39,796,762 

25,975,035 

21.821,165 

Number of Retail 






Stores at Year-end : 





; 

Self-service Super 





i 

i 

Markets. 

765 

761 

708 

665 

606 

Other Stores. 

872 

1,072 

1,213 

1,347 

1,358 

Total Stores. 

1,637 

1,833 

1.921 

! 2.012 

1.964 


* After provision of reserve of $5,595,600 for employees' retirement benefits, but before provision 
of reserve of $1,500,000 for possible inventory price declines. The latter reserve was trans¬ 
ferred to earnings retained for use in the business on April 1. 1950. 
t 52 Weeks ended April 1, 1950. The short period (from January 1 to April 5, 1959) of 
transition from a calendar year to a fiscal year is not included in the foregoing summary. 
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_,TO THE STOCKHOLDERS_~ 

The report of your Company, presented herewith, covers the fiscal period of fifty- 
two weeks ended April 1, 1930. This is the first annual report for the new fiscal year 
of the Company which ends on the Saturday nearest March 31st. Last year a special 
report was issued to stockholders covering the short period from January 1 to April 2, 
1949, being the period of transition from a calendar year to the new fiscal year. The 
report presented on the following pages includes a consolidated balance sheet as of 
April 1, 1950 and a statement of consolidated income and earnings retained for use 
in the business for the fifty-two week period ended on that date. Comparisons are 
made in each case with the short period ended April 2, 1919 and with the year ended 
December 31, 1918. There is also included herewith the certificate of Barrow, Wade, 
Guthrie & Co., independent public accountants. 

Halos. Earnings and IHvidonds 

Total sales for the fifty-two weeks ended April 1, 1950 amounted to $116,611,432, 
comparing with $117.166,738 for the calendar year 1918. While the sales dollar volume 
of the two periods was about the same, retail food prices during the fiscal year just 
ended averaged 4.7% less than during the calendar year 1948, thus indicating an increase 
in tonnage sales for the past year. 

Net income for the fiscal year amounted Lo $6,713,520, or $5.18 per share, as con¬ 
trasted with net income of $5,662,821 for the calendar year 1918. or $1.35 per share. 

Quarterly dividends of 35c per share were paid on July 1 and October 1, 1919, and 
quarterly dividends of 50d per share were paid on January 3 and April 1, 1950, making 
total dividends for the fiscal year of $1.70 per share. There were four quarterly dividends 
of A5<f each and a special dividend of 35Q making a total of $1.75, in respect of the 
calendar year 1948, and a dividend of 35p for the short period from January 1 to 
April 2, 1949. 

l*ro|H‘rly Improvrnirnis 

Additions and improvements during the period amounted lo $5,232,331 and pro¬ 
vision for depreciation was made in the sum of $2,375,613. 

During the year the Company purchased 31 acres of land at 57th Street and Upland 
Way, Philadelphia, adjoining the main line of the Pennsylvania Railroad, on which 
a warehouse and bakery will be erected. The new warehouse, which is to replace 
certain outmoded warehouse properties, will be a one-story building of structural steel 
and brick construction with a total lloor space of about 500,000 square feet. The new' 
bakery, which is intended to replace the two existing Philadelphia bakeries, will be a 
three-story reinforced concrete building with a total floor space of approximately 
275,000 square feel. These facilities are being designed lo streamline the handling 
of merchandise and materials so as to reduce operating costs per unit to (he lowest 
possible level. 

The Company’s subsidiary, United States Coffee Corporation, now has under con¬ 
struction in Cartago, Colombia, a mill which will process coffee to be purchased from 
the growers and convert it into green coffee for shipment to the United States. It is 
anticipated that milling operations will commence in the fall of 1950. 

Store Operations 

On April 1, 1950, 1,637 retail stores were in operation compared with 1,833 on 
December 31, 1918 — a decrease of 196 units. The number of self-service markets in 
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operation at the end of the period was 765, comparing with 761 at December 31, 1918. 
There were 53 new self-service markets opened since, 1918, representing the large, well 
equipped type of supermarket with ample parking facilities. During the same period 
■19 of the older and smaller markets were closed. Existing markets are being modernized 
wherever local conditions indicate that the required expenditure is warranted. 

The practicability of installing air conditioning in markets is being carefully con¬ 
sidered. Several new markets have been so equipped and customer reaction, particularly 
during the summer months, will be studied with interest. 

lleserves 

In 1916 the Company provided out of earnings a reserve for possible inventory 
price declines in the amount of $1,500,000, and there has been accumulated out of 
earnings over a period of years a general reserve for contingencies which amounted 
to $775,691. If and when inventory losses or extraordinary losses should occur in the 
future, they will be charged to income account or to earnings retained for use in the 
business, as may be appropriate in the light of generally accepted accounting principles. 
Under the circumstances, the Board of Directors has decided to close out the two said 
reserves by transferring the total balance of $2,275,691 to earnings retained for use 
in (he business. 

hni|ilov<>e delations 

The Company's training program, which has proven its effectiveness in teaching 
our men and women better methods of performance, has been continued with worthwhile 
results. 

At April 1, 1950 there were 231 retired employees receiving retirement income 
payments under the Supplementary Employees Retirement Plan and 61 others were 
receiving income under the early retirement provision of the Employees Retirement 
Plan. 

Payments to the Equitable Eife Assurance Society with respect to the Employees 
Retirement Plan totaled $1,278,833 in the past fiscal year, $619,198 being the Com¬ 
pany's portion of the current cost and the balance of $629,635 representing approxi¬ 
mately 20% of the initial past service liability, all of which is borne by the Company. 

During the fiscal year death benefits of $123,500 were paid to the beneficiaries of 
deceased employees under the Company's group life insurance program, and benefits 
of SL61.000 were paid to employees in respect of accident and health insurance. 

The cooperation and loyalty of all ASCO men and women have contributed greatly 
to the satisfactory results of the year. 

WILLIAM M. M. llOUIA'SOA 

We record with deep sorrow the death of Mr. William M. M. Robinson on Janu¬ 
ary 7, 1950. One of the founders of the Company, he served as Vice-President and 
Treasurer until his retirement in 1916. lie was a Director of the Company from 1921 
until the time of his death. 

President 

June 2, 1950. 
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American Stores Compa 

Comparative Con 



April 1, 1930 

April 2, 1949* 

Dec. 31. 1948 

Current Assets 

S12.116.172 

$14,050,966 

$12,448,102 

U. S. Government Securities — at cost 
which approximates market value.. . . 

Accounts Receivable. 

Inventories — at lower of cost or market.. 

2,192,975 

1,528.439 

40.727.787 

1,581,402 

38.675.960 

1,826,676 

41,120,952 

Total Cirrent Assets. 

56,865.373 

54,308.328 

55.395,730 

Mortgages, etc. 

216.476 

202,932 

219.833 

Fined Assets 

Land. 1 Mtiltlin^s. Machinery. Equipment. 

Fixtures, etc. — at cost. 

Less: Reserve for Depreciation.. .. 

38,951.290 

14,563,194 

34,283.070 

12.393.102 

33,606.451 

12,500,431 


24,388,096 

21,889,968 

21,106.020 

Unamorlized Cost of Leasehold Improve¬ 
ments. 

Goodwill. 

i 

1.176,937 

1 

858,468 

1 

837,172 

1 

Deferred Charges 

Prepaid Insurance, Taxes, etc. 

1,477,951 

1,326.371 

742.156 


$84,124,834 

.$78,586,068 

$78,301,212 




* Close of period of , 

Notes Pat able, in 

ue 1952-07: Interc 

St on $7,300,000 is 

al the rule of 27 s', 


% 

Cl 


subject to repayment beginning August 1, 1952 at the rate of 4J annually of! 
on common stock and the reacquisition and retirement of shares of stock of the Co" 
is free of the said restrictions. V 

Long Tehm Leases: Heal property leased to the Company and its subsidimiesf' . 
in the aggregate amount of $3,190,000, represented by u total of 549 leases. 
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Subsidiary Companies 

balance Sheet 


LIABILITIES AND STOCKHOLDERS’ EQUITY 



April 1. 1950 

April 2, 1919* 

Dec. 31, 1918 

Current Liabilities 

Accounts Payable and Accrued Charges.. 

Dividend Payable. 

Accrued Federal and Stale Taxes. 

812,077,333 

5,393.678 

810,871,517 

5.060,212 

810,696,627 

910,924 

4,908.695 

Total Current Liabilities. . . 

17.171.011 

15.931,759 

16,516.246 

Purchase Obligations. 

Notes Pavable, due 1952-67. 

57.293 

15,000.000 

114,586 

15.000,000 

171,879 

15,000,000 

Reserves 

Employees’ Retirement. Income Benefits. 

Possible Inventory Price Declines. 

Contingencies. 

1.150.102 

1.572,355 

1,500,000 
825,207 

1.680,231 

1.500,000 

824,514 


1,150,102 

3,897.562 

4.004,745 

Stockholders’ Equity 

Common Stock—no par value 

Authorized—1,500,000 shares 

Issued and Outstanding—1,301,320 

shares. 

Earnings Retained lor Use in the Business 

18,008,555 

32.137,573 

18.008.555 

25,630,606 

18,008,555 

24,599,787 


50.416,128 

43.639,161 

42,608,342 


$81,12 4,831 

878,586.068 

878.301,212 


i ''inaimiifi $7,3MUMO al ;1‘ (1 per annum. The notes are due August 1, 19(>7, 
M iowed. The notes contain restrictions as to the payment of cash dividends 
nits retained for use in the business at April I, 1950, an amount of $13,39.),lilt 


years from March 28, 1953 in\ 


annual rentals 
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American Stores Company and Subsidiary Companies 


Comparative* Statement of Consolidated Ineoine 
and Camions Hetained for I'se in the Husimss 


INCOME ACCOUNT 

April 1. 19.70 

January 1 to 
April 2, 1949* 

Year ended 
Dee. Jl, 1948 

Sales—Retail Stores. 

Sales—Others. 

S 108.708.081 

7.035.118 

5103.812,559 

2,068,200 

5109,106,198 

8,360,510 


116.611.132 

105,880.759 

117,166.738 

Cost of Sales and Operatinc. Expenses 

Cost of Merchandise Sold, including Warehousing 

and Transportation Expenses. 

Wages, Rents, Advertising, Operating and 

Administrative Expenses. 

Depreciation. . 

318.111.603 

51.107,697 

2,375.613 

80,111,703 

13.267,112 

5 18,163 

355,230,257 

50,111,012 
1,916,817 


105.317.013 

103.230,308 

107.591,116 

Profit from Operations. 

11.326.510 

2,650,151 

9,875,622 

Interest on Loans, etc. 

161,621 

110,152 

157,010 

Less: Miscellaneous Ineoine. 

58.622 

1,282 

11,239 


102,000 

100.170 

112,801 

Profit before Income Taxes. 

10.023.520 

2.511.281 

9,132,821 

Federal and State Income Taxes. 

1.180.000 

1,055,000 

3.770,000 

Net Income . 

$ 6.713.520 

S 1.186 281 

S 5,662,821 

EARNINGS RETAINED FOR l SI¬ 
ON THE BUSINESS 




Balance at beginning of period. 

S 25,630,606 

S 21,509,787 

S 21,21 1,276 

Net Income for period. 

6,713,520 

1,186,281 

5,662,821 

Transfer from Reserves for Possible Inventory Price 




Declines and General Contingencies. 

2.275,601 

- 



31,610,817 

26,086,068 

26,877,097 

Dividends: 




SI .TO per share. 

.35 per share. 

1.75 per share. 

2,212,211 

155,162 

2,277,310 

Balance at end of Period. 

S 32,137,573 

S 25.630,606 

5 21,599,787 

* Period of transition from calendar year to fiscal vein 
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REGISTRARS 


Liberty Title & Trust Company 
Philadelphia, Pa. 

City Bank Farmers Trust Company 
New York, N. Y. 


TRANSFER AGENTS 

The Pennsylvania Company for Banking and Trusts 
Philadelphia, Pa. 

Commercial National Bank & Trust Company 
New York, N. Y. 
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